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To protect and support the interests of the sport of horseracing in general and, in particular, 

the interests of the owners by working through the Racing Association board of directors 

and management to ensure that every aspect of the racing industry realizes its greatest 

potential.

Photographs supplied courtesy of 
JC Photographics and Bay Media

Mission Statement
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A G E N D A

Notice is hereby given to the Members of the Racing Association NPC that the nineteenth Annual General Meeting will be held in 
the Hawaii Room, 3rd Floor, Turffontein Racecourse at 15h45 on Tuesday 12 December 2017 for the following purposes:-

1. To confirm the Minutes of the Eighteenth Annual General Meeting held on Thursday 1 December 2016, copies of which   
 accompany the Notice of Meeting.

2. To receive the Chairman’s Report for the year under review.

3. To consider audited annual financial statements for the financial year ended 31 July 2017 including the directors’ report and  
 the report of the auditors.  Audited annual financial statements accompany this notice.

4. To authorize the directors to fix the auditors’ remuneration for the past year and to appoint auditors for the coming year.

5. To present the stakes for the forthcoming season

6. To announce the names of the directors who have been elected as provided for in terms of Clause 21 of the Memorandum  
 of Incorporation, and who will assume office at the close of the Annual General meeting.

7. To transact such business as may be transacted at an annual general meeting.  To this end, should you have an item for   
 discussion, please submit same, in writing to this office by not later than Tuesday 28 November 2017.

8. VOTING AND PROXIES
 On a show of hands, every member present in person or by proxy shall have one vote, and on a poll, every member present  
 in person or by proxy shall have one vote.  A member entitled to attend and vote at the Annual General Meeting may  
 appoint one or more proxies to attend, speak and vote on behalf of such member.  The proxy so appointed must be a  
 member of the Association in good standing.  Proxy forms, for use by members are attached to this notice.  Duly    
 completed and executed proxy forms must be lodged at the registered office of the Company, alternatively by no later   
 than the commencement of Annual General Meeting.  No proxy form (s) will be considered once the Annual General Meeting  
 has commenced.

 ____________________
                    CHAIRMAN
Members are reminded that night racing is scheduled at Turffontein on 12 December.  You and a guest are invited to join us for 
drinks and snacks in the Centenary Room at the conclusion of the AGM.

Notice of the Annual General Meeting

THE RACING ASSOCIATION NPC
(Registration Number 1997/19092/08) (“The Association”)

NOTICE OFTHE NINETEENTH ANNUAL GENERAL MEETING OF
MEMBERS OF THE RACING ASSOCIATION NPC TO BE HELD ON

TUESDAY 12  DECEMBER 2017 AT 15h45  IN THE HAWAII ROOM,
 TURFFONTEIN RACECOURSE, JOHANNESBURG
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PRESENT: 24 (As per the register)
APOLOGIES: 6

1.  WELCOME

The Chairman welcomed Members and thanked them for 
attending the eighteenth annual general meeting of the 
members of the Racing Association. 

2.  INTRODUCTION

The Chairman informed the meeting that the proceedings 
at the annual general meeting are prescribed in the Racing 
Association Memorandum of Incorporation.

He welcomed Adrian Green who was in attendance representing 
the RA’s audit firm, Bryan Ferreira and Co and Shane Rothquel 
representing “Levitt Kirson”,  the company’s secretarial firm to 
the RA. 

He also welcomed the CEO of Phumelela Gaming and Leisure 
Limited, Rian du Plessis, and thanked him for his attendance.
 
3.  QUORUM FOR AN ANNUAL GENERAL MEETING

The Chairman informed the meeting that 6 Proxy forms had 
been received from members who wished to be represented by 
proxy at this meeting. The directors accepted six proxy forms. 

Apologies from 6 members had been recorded.

The Chairman said that the number of members in good 
standing on the register is 1343.  He further advised that 30 
members are present at this meeting in person or by proxy.  
This represents 2% of members entitled to be present and 
vote at this meeting. In terms of 10.3 of the Memorandum of 
Incorporation, 20 members present in person constitutes a 
quorum. The Chairman accordingly declared this meeting duly 
constituted. 

This meeting is convened, inter alia, to consider and, if deemed 
fit, to pass, with or without modification, Ordinary Resolutions 
1 to 3 and a Special Resolution regarding the Company’s new 
Memorandum of Incorporation.

4. DEATHS

Before proceeding with the agenda, the Chairman asked 
members to be upstanding and observe a few moments 
silence as a mark of respect for the following members who 
have passed away during the year under review:

Mrs J E Gallimore Mr G d Dowling  Mr P L Hyams
Mr B Joffee Mr N Kropman  Mr L J Lindsay
Mr C P J Meyer Mr R B Jillins  Mr F Michael
Mr G B Scott

5. ORDINARY RESOLUTION 1 PROPOSES   
 CONFIRMING THE MINUTES OF THE  
 SEVENTEENTH ANNUAL GENERAL MEETING  
 HELD ON THURSDAY 3 DECEMBER 2015 AS A  
 TRUE RECORD OF THE MEETING 

The Chairman invited members to make themselves heard on 
the proposal to pass Ordinary Resolution 1. 

Mr Wainstein said that Mr Jayes had once again (via Mr Scott and 
Mr Naidoo) raised the same matters that had been addressed 
at the previous meeting.  It was felt that these questions had 
been adequately responded to.

Mr Wainstein said it was a pity that Mr Jayes was not able 
to attend this meeting.  Mr Jayes had publicly stated in the 
past that, in his opinion, the best thing for racing would be 
corporatisation and since corporatisation had taken place, he 
has complained consistently about corporatisation.

Proposer:  Mr R Scott
Seconder:  Mr V Harrison

IT WAS RESOLVED that Ordinary Resolution 1 be adopted

6. THE REPORT OF THE CHAIRMAN FOR THE YEAR  
 UNDER REVIEW HAS BEEN DISTRIBUTED WITH  
 THE ANNUAL REPORT

The Chairman said that the report has been available for some 
time. He called for comments, questions or suggestions relating 
to the Chairman’s report.

There were no matters arising from the Chairmans report

Minutes of the AGM

MINUTES OF THE EIGHTEENTH ANNUAL GENERAL MEETING OF MEMBERS OF THE RACING ASSOCIATION HELD AT 17H30 ON 
THURSDAY 1 DECEMBER 2016 IN THE HAWAII ROOM, TURFFONTEIN RACECOURSE
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7. ORDINARY RESOLUTION 2 – TO CONSIDER THE  
 AUDITED ANNUAL FINANCIAL STATEMENTS  
 FOR THE FINANCIAL YEAR ENDED 31 JULY 2016  
 INCLUDING THE REPORT OF THE DIRECTORS’  
 AND THE REPORT OF THE AUDITORS’ THEREON.   
 THE AUDITED ANNUAL FINANCIAL STATEMENTS  
 IS INCLUDED IN THE ANNUAL REPORT 

The Chairman invited members to make themselves heard on 
the proposal to pass Ordinary Resolution 2.

There were no questions arising from Members and the 
Chairman called for a proposer and seconder.

Proposer:  Mr M Leaf
Seconder:  Mr R Scott

IT WAS RESOLVED that Ordinary Resolution 2 be adopted

8. ORDINARY RESOLUTION 3 – ORDINARY  
 RESOLUTION 3 PROPOSES AUTHORISING THE  
 DIRECTORS TO FIX THE AUDITORS  
 REMUNERATION FOR THE PAST YEAR AND TO  
 APPOINT THE AUDITORS FOR THE COMING  
 YEAR 

The chairman invited members to make themselves heard on 
the proposal to pass Ordinary Resolution 3. 

Proposer:  Mr P Naidoo
Seconder:   Mr R Scott

IT WAS RESOLVED that Ordinary Resolution 3 be adopted

9. SPECIAL RESOLUTION 1 – SPECIAL RESOLUTION  
 1 PROPOSES THE ADOPTION OF THE COMPANY’S  
 NEW MEMORANDUM OF INCORPORATION

The chairman invited members to make themselves heard on 
the proposal to pass Special Resolution 1. 

Proposer:  Mr I Levitan
Seconder:   Mr M Leaf

IT WAS RESOLVED that Special Resolution 1 be adopted

Minutes of the AGM (Continued)

10. STAKES PRESENTATION

Mr Wainstein presented the following stakes for the forthcoming season:

KwaZulu-Natal Western Cape Highveld Eastern Cape Northern Cape

Stakes Meet-
ings

Stakes Meet-
ings

Stakes Meet-
ings

Stakes Meet-
ings

Stakes Meet-
ings

2007-2008 R 79 657 010 120 R 56 261 160 94 R 102 179 075 125 R 29 558 875 70 R 11 078 500 37

2008-2009 R 80 818 000 116 R 58 654 000 92 R 113 486 225 140 R 32 062 000 68 R 13 042 000 36

2009-2010 R 81 390 250 107 R 58 424 430 87 R 117 065 500 148 R 33 876 500 68 R 13 166 000 36

2010-2011 R 73 337 465 109 R 56 855 179 87 R 116 096 000 149 R 33 076 500 69 R 13 180 000 36

2011-2012 R 73 417 785 106 R 53 892 270 86 R 118 893 625 148 R 32 553 000 68 R 14 325 000 36

2012-2013 R 84 912 075 99 R 54 343 070 81 R 126 626 000 146 R 34 478 000 66 R 14 143 000 34

2013-2014 R 95 254 750 100 R 61 436 675 78 R 133 769 000 144 R 37 644 000 67 R 14 886 450 34

2014-2015 R 95 839 950 110 R 69 419 000 84 R 140 218 500 144 R 40 867 000 71 R 14 786 000 34

2015 - 2016 R 109 028 000 124 R 81 222 947 84 R 146 700 919 146 R 41 452 238 71 R 16 195 000 35

2016 - 2017 
(budget)

R 112 800 000 117 R 91 687 000 82 R 156 694 000 150 R 44 000 000 71 R 18 063 000 37
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Minutes of the AGM (Continued)

TAKE OUT FOR STAKES POT

STAKES

- Net contribution horseracing   30%
- Net contribution other sports   20%

Bookmakers levies    30%
Unclaimed dividends and fractions   30%
Net lotto income    15%
Net LPM income    15%
Net GC and international royalties SA product  30%
Fixed odds    30%

Mr Wainstein said that the contribution from the bookmakers 
is where Phumelela have invested in such bookmaker.

11. DIRECTORS

In terms of the Articles of Association, nominations were called 
for in national and regional areas.

11.1  National
In terms of Clause 15.2 of the Articles of Association of the 
Racing Association, Peter Naidoo and William Nsele resigned 
as national directors.  

Mr Ian Levitan and Laurence Wernars were nominated to the 
board and a voting procedure followed.  The results returned by 
the auditors of the Racing Association were as follows:

Mr Laurence Wernars received a total of 71 votes rendering 
him the highest voted for.  Peter Naidoo was the runner up with 
56 votes.

Your national Board comprises:
MK (Peter) Naidoo
Michael Leaf
Rob Scott
Larry Wainstein
Laurence Wernars
Cliffie Miller Representing the Northern Cape Chapter
Grant Paddock Representing the Eastern Cape Chapter
Vidrik Thurling Representing the Western Cape Chapter

11.2  East Cape Chapter
In terms of Clause 18.2 of the Articles of Association of the 
Racing Association, Grant Paddock and Jacques Strydom 
resigned.  Messrs Paddock and Strydom offered themselves 
for re-election.  No additional nominations were received and 
Messrs Paddock and Strydom were re-elected unopposed.

The Eastern Cape board is as follows:
Grant Paddock
Jan Peskens
Jacques Strydom

11.3  Northern Cape Chapter
In the Northern Cape Chapter, in terms of Clause 18.2 of the 
Articles of Association of the Racing Association, Stephanie 
Miller and Mr Philip Smith resigned and being available, made 
themselves available for re-election.  They were returned 
unopposed.

The Northern Cape board is as follows:
Cliffie Miller
Stephanie Miller
Philip Smit

11.4  Western Cape Chapter
In the Western Cape Chapter, in terms of Clause 18.2 of the 
Articles of Association of the Racing Association, Mr Robert 
Bloomberg resigned and being available, made himself 
available for re-election.  Mr Justin Vermaak had been co-
opted during the course of the year to replace Mr Tom Fowler 
who had resigned.  Messrs Bloomberg and Mr Vermaak were 
returned unopposed.

The Western Cape Board is as follows:
Vidrik Thurling
Justin Vermaak
Robert Bloomberg
Vaughn Marshall
Nancy Mitchell

The Chairman thanked all of the chapter committee members 
who have made an invaluable contribution to the regional 
committees.

12. GENERAL BUSINESS

The Chairman said that Members had been requested to 
provide, in writing to the RA by no later than Monday 21 
November 2016, any item not on the agenda, which the 
members wished to discuss.  No items were submitted for 
discussion.

12.1 Entrance Fees on Feature Race days
Mr Darryl Yutah said that both Summer Cup and Charity Mile 
race days had been a great success and he complimented 
all concerned on their effort.  However, Mr Yutah expressed 
concerned that people were charged an entrance fees.  He felt 
this affected attendance and in particular, it affected the lower 
earners.  Mr Wainstein explained that the persons paying the 
entrance fee were given a R50 betting voucher.  He said that 
efforts were being made to uplift the patronage by way of the 
dress code, etc.  He said that the proposal had been put to the 
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Minutes of the AGM (Continued)

Racing Association by PGL and it had been agreed to support it 
and to monitor the effect.

Mr Rian du Plessis added that when the casinos came on 
board, PGL tried to get people back onto the course and efforts 
were being made to lift the image of the horseracing industry.  
He said that when things are free, people do not aspire to 
have it.  PGL put up the cost of putting on the show and we 
want people to bet on the tote.  He said that a large number of 
punters come on course and then back with the bookmakers 
whilst Phumelela incur all the costs of putting on the spectacle.

12.2  Bookmakers
Mr Darryl Yutah asked if we could prevent patrons from betting 
with bookmakers on horseracing.Mr du Plessis pointed out 
that bookmakers are legal in South Africa but in the majority 
of successful horseracing jurisdictions worldwide, they do not 
permit bookmakers.  Wherever bookmakers compete with the 
tote, the bookmakers take market share from the tote as they 
can spoil the customer for choice.  The advent of the open bet 
available to bookmakers creates a serious problem for the tote 
as it effectively gives every bookmaker a tote licence as they 
can offer whatever dividend is paid on the tote.

Rob Scott said that all racehorse owners should be encouraging 
friends and associates not to bet with bookmakers who do not 
pay their Tellytrack fees as betting with such bookmakers are 
hindering us from putting up stakes.  The bookmakers referred 
to are Hollywood, Marshalls and Sepel.

12.3  Achievements during the year
The Chairman said he would like to make a special mention 
to Larry Wainstein and his team for their untiring efforts 
in attending to the needs of all owners, and in particular RA 
members, not only in the Gauteng region but also in the 
Western Cape, Northern Cape and Eastern Cape chapters.

Communication between all stake holders in the industry is 
imperative and Mr Wainstein has a personal involvement in 
the Industry Liaison Committees in Gauteng, Port Elizabeth 
and Cape Town to deal with racing issues. All roleplayers in 
the industry participate at this forum and many important 
matters are raised and resolved through the co-operation of 
this committee.  He also thanked the industry roleplayers who 
contribute towards this forum.

From a marketing and promotions perspective, Mr Wainstein 
was very much involved in the 2016 Air Mauritius International 
Jockeys Challenge which was a resounding success.  He is at 
this stage working on a number of initiatives that will entail 
reciprocity with local and international racing entities that will 
benefit RA members.

Once again, Mr Wainstein and his team at the RA played a 
significant role in the success of the 2016 Equus Awards where 
human and equine champions were honoured.

The Racing Association and Tellytrack have an agreement 
in place for live racing on a subscription basis.  RA members 
receive this service free of charge compliments of the RA.

Next year will be the 20th year of the existence of the Racing 
Association and the marketing team will be putting together 
ideas to commemorate the occasion.

13. THANKS AND CLOSE

The Chairman said on behalf of management and directors 
he would like to thank our Members who had taken the time 
to attend the annual general meeting.  He assured Members 
that our doors are always open.  He said that the directors 
are elected by the membership and he appealed to them to 
approach the Board and management with their concerns.

He also extended his appreciation to all members who have 
supported the RA directors by way of communicating with us 
to keep us informed of what you require from your board. The 
Chairman thanked the Board and the various committees, as 
well as the staff at the Racing Association for their commitment 
to the Racing Association and RA members

The past racing season has seen world-class racing and our 
Elevation Room has been well attended.  He looked forward to 
the continuation of the support by RA Members.  Mr Wainstein 
thanked William Nsele for leading the RA board for the past 6 
years.  He said Mr Nsele has been a good leader and he thanked 
him for his invaluable contribution.

Members were invited to attend a cocktail party at the 
conclusion of the Meeting. They were invited to take the 
opportunity to interact with the board, and to share their 
thoughts about our sport and the racing experience.

THERE BEING NO FURTHER BUSINESS FOR DISCUSSION, 
THE MEETING CLOSED AT 19H00
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Chairmans Report

On behalf of the Directors of the Racing Association NPC (RA), 
I have pleasure in presenting the Annual Report, together with 
the audited Financial Statements for the year ended 31 July 
2017.

The RA is a members’ association representing the interests of 
racehorse owners.  The RA aims to promote and advance the 
interests of members and the sport of racing and one of the 
Association’s key roles is ensuring that the stakes agreement 
with Phumelela Gaming and Leisure Ltd (PGL) is adhered to.   

1. RACING ASSOCIATION BOARD OF DIRECTORS

The following Directors held office during the year:-
- Michael Leaf
- Peter Naidoo
- Rob Scott
- Larry Wainstein
- Laurence Wernars
- Cliffie Miller - FS/N C Chapter Representative
- Vidrik Thurling  - WC Chapter Representative
- Grant Paddock - EC Chapter Representative

Michael Leaf held the position as Chairman of the Racing 
Association during the current year.  The Racing Association 
Directors served on the following committees during the year :-

Graded Races Standing 
Committee V Thurling, L Wainstein

Membership Relations/
Communications L Wainstein

Marketing Committee R Scott, L Wainstein,  
L Wernars

Finance and REMCO  M Leaf,  L Wainstein

Strategy Committee All directors

Jockeys Remuneration 
Committee M Leaf, L Wainstein

Industry Liaison L Wainstein

Trainer Liaison L Wainstein

SAETREK (Import/Export) L Wainstein

Programming M de Kock, S Tarry,  
J Soma, J Janse van Vuuren

The CEO serves on all the above committees and Mesdames 
Angie Basel, Penny Broodryk and Merle Parker serve on the 
Marketing Committee.  The committees will be restructured at 
the first Board/Strategy meeting scheduled in 2018.

1.1 Marketing Committee
Marketing committee projects:
-  2017 International Jockeys’ Challenge
-  Annual Feature Race Calendar is being produced for RA  
 members
-  Racing. It’s a Rush continue with their campaign to promote  
 the sport of racing.
-  RA website
-  Promotional items to commemorate the 20th Anniversary  
 of the RA

1.2 Industry Liaison
This committee constantly monitors matters of mutual 
interest of all sectors of the industry to ensure that racing 
and safety standards are maintained.  The following sectors 
are represented:
Racing Association
Phumelela Gaming and Leisure Limited  
-  Racing
-  Marketing
-  Hospitality
- International/Publishing
- Tellytrack
The National Horseracing Authority
Trainers
Jockeys
Breeders 
Grooms

The Industry Liaison Committee also operates in the Eastern 
Cape and Western Cape regions and the Committee has played 
a role in monitoring all matters pertaining to the sport of the 
industry.

A decision was taken during the year to alternate the position 
of chair between the Racing Executive, Clyde Basel and Larry 
Wainstein.  Mr Basel has been in the chair for the past four 
months.  It was further agreed that once the Minutes have 
been ratified, they will be posted on the RA website.
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Chairmans Report (Continued)

3. ASSOCIATED RACING BODIES IN SOUTH AFRICA

3.1 The Thoroughbred Horseracing Trust
The persons elected by the board to represent the RA on the 
Trust are:
Mark Currie
Chris Gerber  (Chairman)
Louis du Preez
Gideon Sam represents SASCOC on the Trust.  
There are currently three vacancies, two of which are Racing 
Association appointees and one is a SASCOC appointee.

4. STAKES VERSUS NUMBER OF RACEMEETINGS

Mr Wainstein to present the stakes for the forthcoming season.

5. RACING ASSOCIATION FINANCIALS

The RA’s net income was R33 827 230  
(2016: R22 886 026). 

Net profit for the RA as at 31 July 2017 was R15 321 240 
(2016 : R6 433 043).

The Group net profit before tax was R15 170 590  
(2016: R6 362 403).

5.1 Donation – National Horse Trust
In the year under review, donations of R363 000 were made 
to the National Horse Trust’s Highveld Horse Care Unit, which 
looks after the Gauteng and Free State regions. A further  
R132 000 was set aside for the East Cape region.

5.2  Donation – Trainers’ Benevolent Fund
An annual contribution amounting to R437 186 was made to 
the Trainers’ Benevolent Fund which includes Gauteng and 
East Cape Regions.

6. FEATURE SEASON AWARDS

6.1 RA Highveld Feature Season Awards
The RA hosted the annual RA Highveld Feature Season Awards 
in May 2017   The event took place at Emperors Palace and 
our congratulations go to all the winners.  Sheikh Hamdan bin 
Rashid al Maktoum’s Rafeef (Aus) received the Champion Horse 
of the Season Award while Mayfair Speculators (Nominee D L 
Brugman) walked away with the winning Owner of the Season 
Award.

6.2  Northern Cape Racing Awards
The annual awards for the FS/NC region were held at the 
Kimberley Club on Friday 5 August. Francois du Toit was 
champion owner, while the horse of the season went to Red 
Special (owned by Francois du Toit).  Awards to the leading two 
and three year old horses were awarded for the first time at 
this awards function.  

6.3  Eastern Cape Racing Awards
The Eastern Cape Awards were held in the HB Christian Room, 
Fairview Racecourse on 2 September recognizing and awarding 
the best horses and industry stakeholders over the previous 
twelve months.  Clear Sailing, owned by Messrs G and C Bates 
was awarded the Champion Horse of the Year Award.   The 
Champion Owner Award was won by Mayfair Speculators 
(Nominee:  Mr D Brugman). 

Mr FM Mindszenty Mr B Kantor Mr M J Bywater
Mr MS Cruickshank Mr MF de Kock Mr EJ Guillarmod
Mr MS Peixoto Mr M J Plagis Mr GI Stephen
Dr IA Katz Mr J Shill Mrs SEM Louw
Mr M Destombes Mr ALA Crabbia Mr WH Brown
Mr BR Linington Mr KE Michael Mr RA Mallac
Mrs DA Sham Mr SD Gray Mr AM Maroun
Mr KG Hunter Dr AH Parker Mr E C Smith
Mr GW Funnell Mr HJ Wolfaardt Mr DWH Lowry
Mr R C King Mr DF Drummond-Hay Mr RT Binnie
Mr JG Ferreira Mrs IM Ferreira Mr SW Robinson
Mr RD Dukoff-Gordon Mr CJ van der Vyver Mr RE Hearle
Mr BA Lane Mr RD Forsyth-Thompson Mr RJ Mayhew
Mr DH Fourie Mr P J Botes Mr PA Anderson
Mr AJ Crichton Ms W Sears Mr SJ Myburgh
Mr G Talbot Mr SA Leoni Mr KE Michael

2. MEMBERSHIP

Membership of the RA as at 31 July 2017 was 1377.  During the year, the following persons were granted life membership by 
the directors:
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6.4 Western Cape Racing Awards 
Captain America, owned by Mesdames Adam Gurney, D Nagle 
and DJ Sherrell was awarded the Western Cape Horse of the 
Season at the 2017 Awards that were held at Molenvliet Family 
Vineyards, Stellenbosch on 9 August.   The Champion Owners 
of the 2017 season went to Mayfair Speculators (Nominee:  Mr 
D L Brugman).

7. EQUUS AWARDS

The 2016/17 annual Equus Awards was hosted by Racing It’s 
a Rush at Emperors’ Palace on Tuesday 15 August 2017 and 
co-ordinated by the Racing Association.    The evening was a 
resounding success and we offer our heartiest congratulations 
to all the winners.  Mayfair Speculators (Nominee: D Brugman) 
won the Champion Owners trophy while the Markus and Ingrid 
Jooste owned Legal Eagle won the Champion Horse of the 
Season Award.

In addition to thanking our guests who give their support 
to this event, I wish to record a special word of thanks to 
the organizations who, along with the Racing Association, 
contributed towards the success of the evening, namely 
Emperors Palace
Gold Circle Racing
Kenilworth Racing
Klawervlei Stud 
Phumelela Gaming and Leisure Limited
Thoroughbred Breeders Association

8. RA ENTERTAINMENT OF OWNERS IN MAJOR  
 FEATURE RACES

Throughout the season, the Racing Association hosted 
connections of runners in Grade I events who are either RA 
members or out-of-town visitors. We congratulate all the 
winning connections in those events and look forward to their 
continued support.
 
9. GENERAL

I record my special thanks to the RA Board as well as the CEO, 
Larry Wainstein and his team at the RA for their commitment 
and support.  Collectively, our aim is to continue serving our 
members and the industry to the best of our ability.

Chairmans Report (Continued)
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16 THE RACING ASSOCIATION NPC (Registration Number 1997/019092/08) (“The Association”)

Financial Statements - General Information

Country of incorporation and domicile  South Africa

Nature of business and principal activities  Advancing and promoting the sport of thoroughbred horseracing

Directors  GW Paddock
 LA Wainstein
 MK Naidoo
 ME Leaf
 RT Scott
 WGC Miller
 LMF Wernars

Registered office  4th Floor, Aloe Grove
 Houghton Estate Office Park
 2 Osborne Road
 Gauteng
 2000

Business address  14 Turf Club Street
 Turffontein
 Johannesburg
 2140

Postal address  PO Box 74054
 Turffontein
 2140

Bankers  Standard Bank of South Africa Limited
 Investec Bank Limited

Auditors  BRF & Co.

Secretary  Levitt Kirson Management Services CC

Company registration number  1997/019092/08

Level of assurance  These financial statements have been audited in compliance with the   
 applicable requirements of the Companies Act of South Africa.

Preparer  The annual financial statements were independently compiled under
 the supervision of:
 JE Lindsay CA (SA)

Issued 6 November 2017 
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Directors Responsibilities and Approval

The Racing Association NPC
(Registration number 1997/019092/08)
Financial Statements for the year ended 31 July 2017

The directors are required in terms of the Companies Act of 
South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the financial 
statements and related financial information included in this 
report. It is their responsibility to ensure that the financial 
statements fairly present the state of affairs of the company 
and group (hereafter the “group”) as at the end of the financial 
year and the results of its operations and cash flows for the 
period then ended, in conformity with International Financial 
Reporting Standards. The external auditors are engaged to 
express an independent opinion on the financial statements.

The financial statements are prepared in accordance with 
International Financial Reporting Standards and the Companies 
Act of South Africa and are based upon appropriate accounting 
policies consistently applied and supported by reasonable and
prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible 
for the system of internal financial control established by the
group and place considerable importance on maintaining a 
strong control environment. To enable the directors to meet 
these responsibilities, the directors sets standards for internal 
control aimed at reducing the risk of error or loss in a cost 
effective manner. The standards include the proper delegation 
of responsibilities within a clearly defined framework, effective 
accounting procedures and adequate segregation of duties to 
ensure an acceptable level of risk. These controls are monitored 
throughout the group and all employees are required to maintain 
the highest ethical standards in ensuring the group’s business 
is conducted in a manner that in all reasonable circumstances 
is above reproach. The focus of risk management in the group is

on identifying, assessing, managing and monitoring all known 
forms of risk across the group. While operating risk cannot be
fully eliminated, the group endeavours to minimise it by ensuring 
that appropriate infrastructure, controls, systems and ethical 
behaviour are applied and managed within predetermined 
procedures and constraints.

The directors are of the opinion, based on the information and 
explanations given by management, that the system of internal
control provides reasonable assurance that the financial 
records may be relied on for the preparation of the financial
statements. However, any system of internal financial control 
can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the group’s cash flow forecast for 
the year to 31 July 2018 and, in the light of this review and the
current financial position, they are satisfied that the group has 
or has access to adequate resources to continue in operational
existence for the foreseeable future.

The external auditors were given unrestricted access to all 
financial records and related data. The directors believe that all
representations made to the independent auditors during their 
audit are valid and appropriate.

The external auditors are responsible for independently 
auditing and reporting on the group’s financial statements. The
financial statements have been examined by the group’s 
external auditors and their report is presented on page 19.

The financial statements set out on pages 22 to 49, which have 
been prepared on the going concern basis, were approved by
the directors on 6 November 2017 and were signed on their 
behalf by:

 Director                                                                                                   Director
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Independent Auditors’ Report

TO THE MEMBERS OF THE RACING ASSOCIATION NPC 
    
REPORT ON THE AUDIT OF THE FINANCIAL 
STATEMENTS     

OPINION 
    
We have audited the Financial Statements of The Racing 
Association NPC set out on pages 22 to 49, which comprise 
the Statement of Financial Position as at 31 July 2017, and the 
Statement of Comprehensive Income, Statement of Changes in 
Equity and Statement of Cash Flows for the year then ended, 
and notes to the Financial Statements, including a summary of 
significant accounting policies.

In our opinion, the Financial Statements present fairly, in 
all material respects, the financial position of The Racing 
Association NPC as at 31 July 2017, and its financial 
performance and cash flows for the year then ended in 
accordance with International Financial Reporting Standards 
and the requirements of the Companies Act 71 of 2008.

BASIS FOR OPINION

We conducted our audit in accordance with International 
Standards on Auditing. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our 
report. We are independent of the company in accordance 
with the Independent Regulatory Board for Auditors Code of 
Professional Conduct for Registered Auditors (IRBA Code) and 
other independence requirements applicable to performing 
audits of financial statements in South Africa. We have fulfilled 
our other ethical responsibilities in accordance with the IRBA 
Code and in accordance with other ethical requirements 
applicable to performing audits in South Africa. The IRBA Code 
is consistent with the International Ethics Standards Board for 
Accountants Code of Ethics for Professional Accountants (Parts 
A and B). We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The 
other information comprises the Directors’ Report as required 
by the Companies Act 71 of 2008, which we obtained prior to 
the date of this report. Other information does not include the 
Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the 
other information and we do not express an audit opinion or 
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the Financial Statements or our knowledge 
obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work We have performed, we 
conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have 
nothing to report in this regard.

Responsibilities of the directors for the Financial Statements
The directors are responsible for the preparation and fair 
presentation of the Financial Statements in accordance 
with International Financial Reporting Standards and the 
requirements of the Companies Act 71 of 2008, and for such 
internal control as the directors determine is necessary to 
enable the preparation of Financial Statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the directors are 
responsible for assessing the company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the company or 
to cease operations, or have no realistic alternative but to do 
so.

OTHER MATTER

Without qualifying our opinion, we draw attention to the fact 
that supplementary information set out on pages 48 to 49 does 
not form part of the consolidated annual financial statements 
and is presented as additional information. We have not 
audited this information and accordingly do not express an 
opinion thereon.
 
BRF & Co.
Brett Kaye
Partner
Chartered Accountants (S.A.)
Registered Auditors

06 November 2017
Johannesburg



20 THE RACING ASSOCIATION NPC (Registration Number 1997/019092/08) (“The Association”)

Directors Report

The directors have pleasure in submitting their report on the 
financial statements of The Racing Association NPC and the
group for the year ended 31 July 2017.

1. Nature of business

The Racing Association NPC was incorporated in South Africa 
and is engaged in advancing and promoting the sport of 
thoroughbred horseracing in the interest of its members. The 
group operates principally in South Africa.

There have been no material changes to the nature of the 
group’s business from the prior year.

2. Review of financial results and activities

The financial statements have been prepared in accordance 
with International Financial Reporting Standards and the 
requirements of the Companies Act of South Africa. The 
accounting policies have been applied consistently compared 
to the prior year.

The operating results and state of affairs of the group and 
company are fully set out in the attached annual financial 
statements and do not in our opinion require any further 
comment.

Registered office  4th Floor, Aloe Grove
 Houghton Estate Office Park
 2 Osborne Road
 Gauteng
 2000

Business address  14 Turf Club Street
 Turffontein
 Johannesburg
 2140

Postal address  PO Box 74054
 Turffontein
 2140

3. Directors

The directors of the company during the year and to the date of 
this report are as follows:

Directors  Changes
GW Paddock
LA Wainstein
MK Naidoo
ME Leaf
RT Scott
VW Nsele  Resigned 01 December 2016
WGC Miller
LMF Wernars  Appointed 01 December 2016

4. Directors’ interests in contracts

During the financial year, no contracts were entered into in 
which the directors or officers of the group had an interest and
which significantly affected the business of the group.

5. Interest in subsidiary

Details of the company’s investment in subsidiary are set in 
note 9.

6. Allocation of shares in Phumelela Gaming and  
    Leisure Limited

During the financial year the Racing Association NPC subscribed 
for 5 750 432 listed securities, via a rights issue afforded
through the Racing Trust, in Phumelela Gaming and Leisure 
Limited at R17.39 per share. The Racing Association disposed 
of a portion of its investments in Foord and Coronation Unit 
Trusts in order to pay for the aforementioned shares.

All members in good standing as at 31st May 2017 were each 
offered 2 051 Phumelela shares at 17.39 per share, equivalent
to R35 667, on the condition that the shares were not to be 
disposed of within 12 months of transfer. Excess shares not 
taken up by members were reallocated to members who 
wished to participate in excess of their original allocation. 
On conclusion of the process, a total of 2 763 898 shares, 
equivalent to R 48 million, were subscribed for by members.  
50 000 shares were awarded to Racing Association staff 
members in varying proportions, based on length of service 
and cost to company.

The remaining shares were retained by the Racing Association 
and reflect as an investment in the financial statements. This
initiative was set out to recognize the value, loyalty and the 
importance of the association’s membership in their role within 
the thoroughbred horseracing industry.

7. Events after the reporting period

The directors are not aware of any material event which 
occurred after the reporting date and up to the date of this 
report.

8. Going concern

The financial statements have been prepared on the basis of 
accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future 
operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in 
the ordinary course of business.
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9. AUDITORS
BRF & Co. will continue in office as auditors in accordance with 
section 90 of the Companies Act of South Africa.

10. SECRETARY
The secretary of the company is Levitt Kirson Management 
Services CC of:

BUSINESS ADDRESS  Fourth Floor, Aloe Grove
  Houghton Estate Office Park
  2 Osborne Road
  Houghton

THE RACING ASSOCIATION NPC  
(Registration Number 1997/019092/08) (“The Association”)



22 THE RACING ASSOCIATION NPC (Registration Number 1997/019092/08) (“The Association”)

Statements of Financial Position  
as at 31 July 2017

Assets
Non-Current Assets
Property, plant and equipment 7 2 109 301 3 129 835 1 749 250 2 664 416
Investment property 8 194 128 927 194 128 927 - -
Investment in subsidiary 9 - - 100 100

196 238 228 197 258 762 1 749 350 2 664 516
Current Assets
Loan to group company 10 - - 77 320 821 77 346 801
Trade and other receivables 11 6 194 084 4 496 136 6 165 505 4 363 046
Financial assets at fair value 
through profit or loss 

12 112 893 175 105 083 383 112 893 175 105 083 383

Current tax receivable  64 64 - -
Cash and cash equivalents 13 8 763 785 7 061 077 8 668 077 6 998 772

127 851 108 116 640 660 205 047 578 193 792 002
Total Assets 324 089 336 313 899 422 206 796 928 196 456 518

Equity and Liabilities
Equity
Retained income 293 956 671 285 545 179 202 876 513 194 356 553

Liabilities
Non-Current Liabilities
Deferred tax 14 26 201 895 26 244 077 - -

Current Liabilities
Trade and other payables 15 3 083 603 1 322 284 3 073 248 1 312 083
Deferred income 16 847 167 787 882 847 167 787 882

3 930 770 2 110 166 3 920 415 2 099 965
Total Liabilities 30 132 665 28 354 243 3 920 415 2 099 965
Total Equity and Liabilities 324 089 336 313 899 422 206 796 928 196 456 518

The accounting policies and notes on pages 26 - 47 form an integral part of the financial statements.

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Statements of Profit or Loss and Other 
Comprehensive Income

Revenue 17 15 620 078 16 220 097 15 595 078 16 195 097
Other income 18 240 002 432 000 240 002 432 000
Operating expenses 19 (18 682 291) (16 546 494) (18 505 711) (16 452 656)
Operating (loss) / profit (2 822 211) 105 603 (2 670 631) 174 441
Finance income 20 3 397 559 1 360 832 3 396 629 1 359 947
Fair value gain 14 595 521 4 898 982 14 595 521 4 898 982
Finance costs 21 (279) (3 014) (279) (327)
Profit before taxation  15 170 590 6 362 403 15 321 240 6 433 043
Taxation 22 42 182 (4 323 869) - -
Profit for the year 15 212 772 2 038 534 15 321 240 6 433 043
Other comprehensive income:
Items that will not be reclassified 
to profit or loss:
Remeasurements on financial 
assets at fair value 

(6 801 280) - (6 801 280) -

Other comprehensive income for 
the year net of taxation

(6 801 280) - (6 801 280) -

Total comprehensive income for 
the year 

8 411 492 2 038 534 8 519 960 6 433 043

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Statements of Changes in Equity

Retained
income

R

Group
Balance at 01 August 2015 283 506 645
Profit for the year 2 038 534
Other comprehensive income -
Total comprehensive income for the year 2 038 534
Balance at 01 August 2016 285 545 179
Profit for the year 15 212 772
Other comprehensive income (6 801 280)
Total comprehensive income for the year 8 411 492
Balance at 31 July 2017 293 956 671

Company
Balance at 01 August 2015 187 923 510
Profit for the year 6 433 043
Other comprehensive income -
Total comprehensive income for the year 6 433 043
Balance at 01 August 2016 194 356 553
Profit for the year 15 321 240
Other comprehensive income (6 801 280)
Total comprehensive income for the year 8 519 960
Balance at 31 July 2017 202 876 513
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Statements of Cash Flows

Cash flows from operating 
activities
Cash generated from operations 23 (8 398 051) 2 084 818 (8 456 504) 2 206 276
Interest income 985 584 818 200 984 654 817 315
Dividend income 2 411 975 542 632 2 411 975 542 632
Finance costs (279) (3 014) (279) (327)
Tax paid 24 - (39 875) - -
Net cash from operating activities (5 000 771) 3 402 761 (5 060 154) 3 565 896

Cash flows from investing 
activities
Purchase of property, plant and 
equipment 

7 (82 250) (621 397) (82 250) (282 977)

Purchase of investment property 8 - (223 741) - -
Loan repaid by / (advanced to) 
group company 

- - 25 980 (203 458)

Realisation of a portion of financial 
assets 

6 785 729 (1 183 824) 6 785 729 (1 183 824)

Net cash from investing activities 6 703 479 (2 028 962) 6 729 459 (1 670 259)
Total cash and cash equivalent 
movement for the year

1 702 708 1 373 799 1 669 305 1 895 637

Cash and cash equivalent at the 
beginning of the year 

7 061 077 5 687 278 6 998 772 5 103 135

Total cash and cash equivalent at 
end of the year 

13 8 763 785 7 061 077 8 668 077 6 998 772

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Accounting Policies

1. PRESENTATION OF FINANCIAL STATEMENTS

The financial statements have been prepared in accordance 
with International Financial Reporting Standards and the 
Companies Act of South Africa. The financial statements have 
been prepared on the historical cost basis, except for the 
measurement of certain financial instruments at fair value and 
incorporate the principal accounting policies set out below. 
They are presented in South African Rands.

Reference to the “group” in these accounting policies refer to 
the financial statements and consolidated financial statements, 
except where stated otherwise.

These accounting policies are consistent with the previous 
period.

1.1 Consolidation
Basis of consolidation
The consolidated financial statements incorporate the 
consolidated financial statements of the company and all 
investees which are controlled by the company.

Control exists when the company has the power to govern 
the financial and operating policies of an entity so as to obtain 
benefits from its activities.

Subsidiaries
Subsidiaries are all entities (including special purpose entities) 
over which the group has the power to govern the financial 
and operating policies generally accompanying shareholding 
of more than one half of the voting rights. The existence and 
effect of potential voting rights that are currently exercisable or 
convertible are considered when assessing whether the group 
controls another entity. The group also assesses existence of 
control where it does not have more than 50% of the voting 
power but is able to govern the financial and operating policies 
by virtue of de-facto control.

De-facto control may arise in circumstances where the size 
of the group’s voting rights relative to the size and dispersion 
of holdings of other shareholders give the group the power to 
govern the financial and operating policies, etc.

Subsidiaries are fully consolidated from the date on which 
control is transferred to the group. They are deconsolidated 
from the date control ceases.

Transactions with non-controlling interests that do not result in 
loss of control are accounted for as equity transactions – that 
is, as transactions with the owners in their capacity as owners. 
The difference between fair value of any consideration paid 
and the relevant share acquired of the carrying value of net 
assets of the subsidiary is recorded in equity. Gains or losses 
on disposals to non-controlling interests are also recorded in 
equity.

When the group ceases to have control any retained interest in 
the entity is remeasured to its fair value at the date when
control is lost, with the change in carrying amount recognised in 
profit or loss. The fair value is the initial carrying amount for the 
purposes of subsequently accounting for the retained interest 
as an associate, joint venture or financial asset. In addition, 
any amounts previously recognised in other comprehensive 
income in respect of that entity are accounted for as if the 
group had directly disposed of the related assets or liabilities. 
This may mean that amounts previously recognised in other 
comprehensive income are reclassified to profit or loss.

1.2 Significant judgements and sources of estimation 
uncertainty
In preparing the financial statements, management is required 
to make estimates and assumptions that affect the amounts
represented in the financial statements and related disclosures. 
Use of available information and the application of judgement 
is inherent in the formation of estimates. Actual results in the 
future could differ from these estimates which may be material 
to the financial statements. Significant judgements include:

Trade receivables
The group assesses its trade receivables for impairment at 
the end of each reporting period. In determining whether an 
impairment loss should be recorded in profit or loss, the group 
makes judgements as to whether there is observable data 
indicating a measurable decrease in the estimated future cash 
flows from a financial asset.

Fair value estimation
The fair value of financial instruments traded in active markets 
(such as trading and available-for-sale securities) is based on
quoted market prices at the end of the reporting period. The 
quoted market price used for financial assets held by the 
company is the current bid price.

The carrying value less impairment provision of trade 
receivables and payables are assumed to approximate their 
fair values. The fair value of financial liabilities for disclosure 
purposes is estimated by discounting the future contractual 
cash flows at the current market interest rate that is available 
to the company for similar financial instruments.

Impairment testing
The group reviews and tests the carrying value of assets when 
events or changes in circumstances suggest that the carrying
amount may not be recoverable. Assets are grouped at the 
lowest level for which identifiable cash flows are largely 
independent of cash flows of other assets and liabilities. If there 
are indications that impairment may have occurred, estimates 
are prepared of expected future cash flows for each group of 
assets. Expected future cash flows used to determine the value 
in use of tangible assets are inherently uncertain and could 
materially change over time. They are significantly affected by 
a number of economic factors.
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Accounting Policies (Continued)

Taxation
Judgement is required in determining the provision for income 
taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax 
determination is uncertain during the ordinary course of 
business. The group recognises liabilities for anticipated tax 
audit issues based on estimates of whether additional taxes 
will be due. Where the final tax outcome of these matters 
is different from the amounts that were initially recorded, 
such differences will impact the income tax and deferred tax 
provisions in the period in which such determination is made.

Residual values and useful lives of assets
Residual values and useful lives of tangible assets are 
reassessed on an annual basis. Estimates and judgements 
in this regard are based on the historical experience and 
expectations of the manner in which the assets are to be used, 
together with the expected proceeds likely to be realised when 
the assets are disposed at the end of their useful lives. Such 
expectations could change over time and, therefore, impact 
both the depreciation charges and carrying values of tangible 
assets in the future.

1.3 Property, plant and equipment
The cost of an item of property, plant and equipment is 
recognised as an asset when:
• it is probable that future economic benefits associated with  
 the item will flow to the group; and
• the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. 
Costs include costs incurred initially to acquire or construct 
an item of property, plant and equipment and costs incurred 
subsequently to add to, replace part of, or service it. If a 
replacement cost is recognised in the carrying amount of an 
item of property, plant and equipment, the carrying amount 
of the replaced part is derecognised. All other repairs and 
maintenance are charged to the statement of comprehensive 
income during the financial period in which they are incurred. 
Property, plant and equipment are depreciated on the straight 
line basis over their expected useful lives to their estimated
residual value.

Property, plant and equipment is carried at cost less 
accumulated depreciation and any impairment losses.

The useful lives of items of property, plant and equipment have 
been assessed as follows:

Item     Average useful life
Furniture and fixtures   6 years
Office equipment    3 or 6 years
Trophies     Indefinite
Leasehold improvements   3 or 4 years

The residual value, useful life and depreciation method of each 
asset are reviewed at the end of each reporting period. If the 
expectations differ from previous estimates, the change is 
accounted for as a change in accounting estimate.

Leasehold improvements are capitalised only when it is 
probable that future economic benefits associated with the 
item will flow to the group, otherwise they are expensed. Each 
part of an item of property, plant and equipment with a cost 
that is significant in relation to the total cost of the item is
depreciated separately.

The depreciation charge for each period is recognised in profit 
or loss unless it is included in the carrying amount of another
asset.

The gain or loss arising from the derecognition of an item 
of property, plant and equipment is included in profit or loss 
when the item is derecognised. The gain or loss arising from 
the derecognition of an item of property, plant and equipment 
is determined as the difference between the net disposal 
proceeds, if any, and the carrying amount of the item.

1.4 Investment property
The company owns property that is held to earn long-term 
rental income and for capital appreciation.

Investment property is recognised as an asset when, and only 
when, it is probable that the future economic benefits that are
associated with the investment property will flow to the 
enterprise, and the cost of the investment property can be 
measured reliably.

Investment property is initially recognised at cost. Transaction 
costs are included in the initial measurement.

Costs include costs incurred initially and costs incurred 
subsequently to add to, or to replace a part of, or service a 
property. If a replacement part is recognised in the carrying 
amount of the investment property, the carrying amount of the 
replaced part is derecognised.

Fair value
Subsequent to initial measurement investment property is 
measured at fair value representing the open market value 
determined annually by external valuers/directors. Fair value is 
based on active market prices, adjusted, if necessary, for any 
differences in the nature, location or condition of the specific 
asset. If this information is not available, the company uses 
alternative valuation methods such as recent prices on less 
active markets or discounted cash flow projections. These 
valuations are reviewed annually.

1.5 Investment in subsidiary
In the company’s separate financial statements, investment in 
subsidiary are carried at cost less any accumulated impairment.
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Accounting Policies (Continued)

The cost of an investment in a subsidiary is the aggregate of:
• the fair value, at the date of exchange, of assets given,  
 liabilities incurred or assumed, and equity instruments  
 issued by the company; plus
• any costs directly attributable to the purchase of the  
 subsidiary.

1.6 Financial instruments
Classification
The group classifies financial assets and financial liabilities into 
the following categories:
• Financial assets at fair value through profit or loss
• Loans and receivables
• Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial 
instruments were obtained / incurred and takes place at initial
recognition. Classification is re-assessed on an annual basis.

Initial recognition and measurement
Financial instruments are recognised initially when the 
group becomes a party to the contractual provisions of the 
instruments.

The group classifies financial instruments, or their component 
parts, on initial recognition as a financial asset, a financial liability 
or an equity instrument in accordance with the substance of 
the contractual arrangement.

Financial instruments are measured initially at fair value.

For financial instruments which are not at fair value through 
profit or loss, transaction costs are included in the initial
measurement of the instrument.

Transaction costs on financial instruments at fair value through 
profit or loss are recognised in profit or loss.

Subsequent measurement
Financial instruments at fair value through profit or loss are 
subsequently measured at fair value, with gains and losses 
arising from changes in fair value being included in profit or loss 
for the period.

Net gains or losses on the financial instruments at fair value 
through profit or loss exclude dividends and interest.

Dividend income is recognised in profit or loss as part of 
other income when the group’s right to receive payment is 
established.

Loans and receivables are subsequently measured at amortised 
cost, using the effective interest method, less accumulated 
impairment losses.

Financial liabilities at amortised cost are subsequently 
measured at amortised cost, using the effective interest 
method.

Derecognition
Financial assets are derecognised when the rights to receive 
cash flows from the investments have expired or have been
transferred and the group has transferred substantially all risks 
and rewards of ownership.

Impairment of financial assets
At each reporting date the group assesses all financial assets to 
determine whether there is objective evidence that a financial 
asset or group of financial assets has been impaired.

For amounts due to the group, significant financial difficulties 
of the debtor, probability that the debtor will enter bankruptcy 
and default of payments are all considered indicators of 
impairment.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the 
financial asset’s recoverable amount can be related objectively 
to an event occurring after the impairment was recognised, 
subject to the restriction that the carrying amount of the 
financial asset at the date that the impairment is reversed shall 
not exceed what the carrying amount would have been had the 
impairment not been recognised.

Reversals of impairment losses are recognised in profit or loss.

Where financial assets are impaired through use of an allowance 
account, the amount of the loss is recognised in profit or loss 
within operating expenses. When such assets are written off, 
the write off is made against the relevant allowance account.

Subsequent recoveries of amounts previously written off are 
credited against operating expenses.

Loans to group companies
This includes a loan to the subsidiary and is recognised initially 
at fair value plus direct transaction costs at trade date.

Loans to group company are classified as loans and receivables.

Trade and other receivables
Trade receivables are measured at initial recognition at fair value 
at trade date, and are subsequently measured at amortised 
cost using the effective interest rate method. Appropriate 
allowances for estimated irrecoverable amounts are recognised 
in profit or loss when there is objective evidence that the asset 
is impaired. Significant financial difficulties of the debtor, 
probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments are 
considered indicators that the trade receivable is impaired. The 
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Accounting Policies (Continued)

allowance recognised is measured as the difference between 
the asset’s carrying amount and the present value of estimated 
future cash flows discounted at the effective interest rate 
computed at initial recognition.

The carrying amount of the asset is reduced through the 
use of an allowance account, and the amount of the loss is 
recognised in profit or loss within operating expenses. When 
a trade receivable is uncollectable, it is written off against the 
allowance account for trade receivables. Subsequent recoveries 
of amounts previously written off are credited against operating 
expenses in profit or loss.

Trade and other receivables are classified as loans and 
receivables.

Trade and other payables
Trade and other payables are initially measured at fair value at 
trade date, and are subsequently measured at amortised cost,
using the effective interest rate method.

Cash and cash equivalents
Cash and cash equivalents comprises of cash on hand 
and demand deposits, and other short-term highly liquid 
investments that are readily convertible to a known amount of 
cash and are subject to an insignificant risk of changes in value. 
These are initially and subsequently recorded at fair value at 
trade date.

Fair valuation of financial instruments
The group uses fair value measurements to record fair value 
adjustments to certain financial instruments and to determine 
fair value disclosures. Derivatives are financial instruments 
recorded at fair value on a recurring basis. Additionally, from 
time to time, the group may be required to record other 
financial assets at fair value on a non recurring basis. These non 
recurring fair value adjustments typically involve application of 
lower of cost or market accounting or write-downs of individual 
assets. Information about the extent to which fair value is used 
to measure assets and liabilities, the valuation methodologies 
used and its effect on earnings is included in the note “Fair 
Value Measurements”.

1.7 Income tax
Current tax assets and liabilities
Current tax for current and prior periods is, to the extent unpaid, 
recognised as a liability. If the amount already paid in respect 
of current and prior periods exceeds the amount due for those 
periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods 
are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that 
have been enacted or substantively enacted by the end of the 
reporting period.

Management periodically evaluates positions taken in tax 
returns with respect to situations in which applicable tax 
regulation is subject to interpretation. It establishes provisions 
where appropriate on the basis of amounts expected to be paid 
to the tax authorities.

Deferred tax assets and liabilities
A deferred tax liability is recognised for all taxable temporary 
differences, except to the extent that the deferred tax liability 
arises from the initial recognition of an asset or liability in a 
transaction which at the time of the transaction, affects neither 
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary 
differences to the extent that it is probable that taxable profit 
will be available against which the deductible temporary 
difference can be utilised. A deferred tax asset is not recognised 
when it arises from the initial recognition of an asset or liability 
in a transaction at the time of the transaction, affects neither 
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of 
unused tax losses to the extent that it is probable that future 
taxable profit will be available against which the unused tax 
losses can be utilised.

Deferred tax assets and liabilities are measured at the tax 
rates that are expected to apply to the period when the asset 
is realised or the liability is settled, based on tax rates (and tax 
laws) that have been enacted or substantively enacted by the 
end of the reporting period.

Income tax expenses
Current and deferred taxes are recognised as income or an 
expense and included in profit or loss for the period, except to 
the extent that the tax arises from:
• a transaction or event which is recognised, in the same or a  
 different period, to other comprehensive income, or
•  a business combination.

Current tax and deferred taxes are charged or credited to other 
comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other 
comprehensive income.

Current tax and deferred taxes are charged or credited directly 
to equity if the tax relates to items that are credited or charged, 
in the same or a different period, directly in equity.

1.8 Leases
A lease is classified as a finance lease if it transfers 
substantially all the risks and rewards incidental to ownership. 
A lease is classified as an operating lease if it does not transfer 
substantially all the risks and rewards incidental to ownership.
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Accounting Policies (Continued)

Operating leases - lessor
Operating lease income is recognised as an income on a 
straight-line basis over the lease term.

Initial direct costs incurred in negotiating and arranging 
operating leases are added to the carrying amount of the 
leased asset and recognised as an expense over the lease term 
on the same basis as the lease income.

Income for leases is disclosed under revenue in profit or loss.

Operating leases – lessee
Operating lease payments are recognised as an expense on a 
straight-line basis over the lease term. The difference between 
the amounts recognised as an expense and the contractual 
payments are recognised as an operating lease liability. This 
liability is not discounted.

Any contingent rents are expensed in the period they are 
incurred.

1.9 Impairment of non-financial assets
The group assesses at each end of the reporting period whether 
there is any indication that an asset may be impaired. If any 
such indication exists, the group estimates the recoverable 
amount of the asset.

If there is any indication that an asset may be impaired, the 
recoverable amount is estimated for the individual asset. 
If it is not possible to estimate the recoverable amount of 
the individual asset, the recoverable amount of the cash-
generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit 
is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying 
amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any 
accumulated depreciation is recognised immediately in profit 
or loss.

An entity assesses at each reporting date whether there is any 
indication that an impairment loss recognised in prior periods
may no longer exist or may have decreased. If any such 
indication exists, the recoverable amounts of those assets are
estimated.

The increased carrying amount of an asset attributable to a 
reversal of an impairment loss does not exceed the carrying
amount that would have been determined had no impairment 
loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less 
accumulated depreciation is recognised immediately in profit or 
loss.

1.10 Employee benefits
Short-term employee benefits
The cost of short-term employee benefits, (those payable 
within 12 months after the service is rendered, such as paid 
vacation leave and sick leave, bonuses, and non-monetary 
benefits such as medical care), are recognised in the period in 
which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as 
an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, 
when the absence occurs.

The expected cost of profit sharing and bonus payments is 
recognised as an expense when there is a legal or constructive 
obligation to make such payments as a result of past performance.

1.11 Revenue
When the outcome of a transaction involving the rendering 
of services can be estimated reliably, revenue associated 
with the transaction is recognised by reference to the stage 
of completion of the transaction at the end of the reporting 
period. The outcome of a transaction can be estimated reliably 
when all the following conditions are satisfied:
• the amount of revenue can be measured reliably;
• it is probable that the economic benefits associated with the  
 transaction will flow to the group;
• the stage of completion of the transaction at the end of the  
 reporting period can be measured reliably; and
• the costs incurred for the transaction and the costs to  
 complete the transaction can be measured reliably.

When the outcome of the transaction involving the rendering 
of services cannot be estimated reliably, revenue shall be 
recognised only to the extent of the expenses recognised that 
are recoverable.

Revenue is measured at the fair value of the consideration 
received or receivable and represents the amounts receivable 
for goods and services provided in the normal course of 
business, net of trade discounts and volume rebates, and value 
added tax.

Interest is recognised, in profit or loss, using the effective 
interest rate method.

Dividends are recognised, in profit or loss, when the company’s 
right to receive payment has been established.

Service fees included in the price of the product are recognised 
as revenue over the period during which the service is 
performed.
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Notes to the Financial Statements

2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in 
the current year
In the current year, the group has adopted the following 
standards and interpretations that are effective for the current 
financial year and that are relevant to its operations:

Amendment to IFRS 7: Financial Instruments: Disclosures: 
Annual Improvements project

The amendment provides additional guidance regarding 
transfers with continuing involvement. Specifically, it provides 
that cash flows excludes cash collected which must be remitted 
to a transferee. It also provides that when an entity transfers 
a financial asset but retains the right to service the asset for 
a fee, that the entity should apply the existing guidance to 
consider whether it has continuing involvement in the asset.

The effective date of the amendment is for years beginning on 
or after 01 January 2016.

The group has adopted the amendment for the first time in the 
2017 financial statements.

The impact of the amendment is not material.

Disclosure Initiative: Amendment to IAS 1: Presentation of 
Financial Statements

The amendment provides new requirements when an entity 
presents subtotals in addition to those required by IAS 1 in its
financial statements. It also provides amended guidance 
concerning the order of presentation of the notes in the 
financial statements, as well as guidance for identifying which 
accounting policies should be included. It further clarifies that 
an entity’s share of comprehensive income of an associate 
or joint venture under the equity method shall be presented 
separately into its share of items that a) will not be reclassified 
subsequently to profit or loss and b) that will be reclassified 
subsequently to profit or loss.

The effective date of the amendment is for years beginning on 
or after 01 January 2016.

The group has adopted the amendment for the first time in the 
2017 financial statements.

The impact of the amendment is not material.

2.2 Standards and interpretations not yet effective
The group has chosen not to early adopt the following 
standards and interpretations, which have been published and 
are mandatory for the group’s accounting periods beginning on 
or after 01 August 2017 or later periods:

IFRS 16 Leases
IFRS 16 specifies how an IFRS reporter will recognise, measure, 
present and disclose leases. The standard provides a single 
lessee accounting model, requiring lessees to recognise assets 
and liabilities for all leases unless the lease term is 12 months
or less or the underlying asset has a low value. The lessor 
continue to classify leases as operating or finance, with IFRS 
16’s approach to lessor accounting substantially unchanged 
from its predecessor, IAS 17.

The effective date of the standard is for years beginning on or 
after 01 January 2019.

The group expects to adopt the standard for the first time in the 
2020 financial statements.

The impact of this standard is currently being assessed by 
management.

IFRS 9 Financial Instruments
IFRS 9, issued in November 2009 introduced new requirements 
for the classification and measurements of financial assets. 
IFRS 9 was subsequently amended in October 2010 to 
include requirements for the classification and measurement 
of financial liabilities and for derecognition, and in November 
2013 to include the new requirements for general hedge 
accounting. Another revised version of IFRS 9 was issued in 
July 2014 mainly to include a) impairment requirements for 
financial assets and b) limited amendments to the classification 
and measurement requirements by introducing a “fair value 
through other comprehensive income” (FVTOCI) measurement 
category for certain simple debt instruments.

Key requirements of IFRS 9:
• All recognised financial assets that are within the scope of 
  IAS 39 Financial Instruments: Recognition and Measurement  
 are required to be subsequently measured at amortised cost  
 or fair value. Specifically, debt investments that are held within  
 a business model whose objective is to collect the contractual  
 cash flows, and that have contractual cash flows that are  
 solely payments of principal and interest on the outstanding  
 principal are generally measured at amortised cost at the  
 end of subsequent reporting periods. Debt instruments that  
 are held within a business model whose objective is achieved  
 by both collecting contractual cash flows and selling financial  
 assets, and that have contractual terms of the financial  
 asset give rise on specified dates to cash flows that are solely  
 payments of principal and interest on outstanding principal,  
 are measured at FVTOCI. All other debt and equity  
 investments are measured at fair value at the end of  
 subsequent reporting periods. In addition, under IFRS 9, entities  
 may make an irrevocable election to present subsequent  
 changes in the fair value of an equity investment (that is  
 not held for trading) in other comprehensive income with  
 only dividend income generally recognised in profit or loss.
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• With regard to the measurement of financial liabilities  
 designated as at fair value through profit or loss, IFRS 9  
 requires that the amount of change in the fair value of the  
 financial liability that is attributable to changes in the credit  
 risk of the liability is presented in other comprehensive  
 income, unless the recognition of the effect of the changes of  
 the liability’s credit risk in other comprehensive income  
 would create or enlarge an accounting mismatch in profit or  
 loss. Under IAS 39, the entire amount of the change in fair  
 value of a financial liability designated as at fair value through  
 profit or loss is presented in profit or loss.
• In relation to the impairment of financial assets, IFRS 9  
 requires an expected credit loss model, as opposed to an  
 incurred credit loss model under IAS 39. The expected credit  
 loss model requires an entity to account for expected credit  
 losses and changes in those expected credit losses at each  
 reporting date to reflect changes in credit risk since initial  
 recognition. It is therefore no longer necessary for a credit  
 event to have occurred before credit losses are recognised.
• The new general hedge accounting requirements retain  
 the three types of hedge accounting mechanisms currently  
 available in IAS 39. Under IFRS 9, greater flexibility has been  
 introduced to the types of transactions eligible for hedge  
 accounting, specifically broadening the types of instruments  
 that qualify for hedging instruments and the types of risk  
 components of non-financial items that are eligible for  
 hedge accounting. In addition, the effectiveness test has  
 been replaced with the principal of an “economic relationship”.  
 Retrospective assessment of hedge effectiveness is also no  
 longer required. Enhanced disclosure requirements about an  
 entity’s risk management activities have also been  
 introduced.

The effective date of the standard is for years beginning on or 
after 01 January 2018.

The group expects to adopt the standard for the first time in the 
2019 financial statements.

It is unlikely that the standard will have a material impact on 
the group’s financial statements.

IFRS 15 Revenue from Contracts with Customers
IFRS 15 supersedes IAS 11 Construction contracts; IAS 18 
Revenue; IFRIC 13 Customer Loyalty Programmes; IFRIC 15 
Agreements for the construction of Real Estate; IFRIC 18 
Transfers of Assets from Customers and SIC 31 Revenue - 
Barter Transactions Involving Advertising Services.

The core principle of IFRS 15 is that an entity recognises 
revenue to depict the transfer of promised goods or services 
to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those 
goods or services. An entity recognises revenue in accordance 
with that core principle by applying the following steps:

• Identify the contract(s) with a customer
• Identify the performance obligations in the contract
• Determine the transaction price
• Allocate the transaction price to the performance obligations  
 in the contract
• Recognise revenue when (or as) the entity satisfies a  
 performance obligation.

IFRS 15 also includes extensive new disclosure requirements.

The effective date of the standard is for years beginning on or 
after 01 January 2018.

The group expects to adopt the standard for the first time in the 
2019 financial statements.

The impact of this standard is currently being assessed by 
management.

Amendments to IAS 7: Disclosure initiative
The amendment requires entities to provide additional 
disclosures for changes in liabilities arising from financing 
activities. Specifically, entities are now required to provide 
disclosure of the following changes in liabilities arising from 
financing activities:
• changes from financing cash flows;
• changes arising from obtaining or losing control of   
 subsidiaries or other businesses;
• the effect of changes in foreign exchanges;
• changes in fair values; and
• other changes.

The effective date of the amendment is for years beginning on 
or after 01 January 2017.

The group expects to adopt the amendment for the first time in 
the 2018 financial statements.

It is unlikely that the amendment will have a material impact on 
the group’s financial statements.

Amendments to IAS 12: Recognition of Deferred Tax Assets 
for Unrealised Losses
In terms of IAS 12 Income Taxes, deferred tax assets are 
recognised only when it is probable that taxable profits will be
available against which the deductible temporary differences 
can be utilised. The following amendments have been made,
which may have an impact on the group:

If tax law restricts the utilisation of losses to deductions against 
income of a specific type, a deductible temporary difference is 
assessed in combination only with other deductible temporary 
differences of the appropriate type.

Additional guidelines were prescribed for evaluating whether 
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the group will have sufficient taxable profit in future periods. 
The group is required to compare the deductible temporary 
differences with future taxable profit that excludes tax 
deductions resulting from the reversal of those deductible 
temporary differences. This comparison shows the extent 
to which the future taxable profit is sufficient for the entity 
to deduct the amounts resulting from the reversal of those 
deductible temporary differences.

The amendment also provides that the estimate of probable 
future taxable profit may include the recovery of some of an 
entity’s assets for more than their carrying amount if there is 
sufficient evidence that it is probable that the entity will achieve 
this.

The effective date of the amendment is for years beginning on 
or after 01 January 2017.

The group expects to adopt the amendment for the first time in 
the 2018 financial statements.

It is unlikely that the amendment will have a material impact on 
the group’s financial statements.

3. Risk management

Capital risk management
The group’s objectives when managing capital are to safeguard 
the group’s ability to continue as a going concern in order to 
provide benefits for its stakeholders and to maintain an optimal 
capital structure to reduce the cost of capital.

Financial risk management
The group’s activities expose it to a variety of financial risks: 
market risk (including interest rate risk), credit risk and liquidity
risk.

The group’s overall risk management program focuses on the 
unpredictability of financial markets and seeks to minimise 
potential adverse effects on the group’s financial performance.

Liquidity risk
The group’s risk to liquidity is a result of the funds available to 
cover future commitments. The group manages liquidity risk 
through an ongoing review of future commitments and credit 
facilities.

The table below analyses the group’s financial liabilities into 
relevant maturity groupings based on the remaining period at 

the statement of financial position to the contractual maturity 
date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months 
equal their carrying balances as the impact of discounting is 
not significant.

Group
At 31 July 2017  Less than 1 year
Trade payables  1 678 642
At 31 July 2016  Less than 1 year
Trade payables  1 208 686

Company
At 31 July 2017  Less than 1 year
Trade payables  1 670 197
At 31 July 2016  Less than 1 year
Trade payables  1 198 485

Interest rate risk
The group’s interest rate risk arises from favourable bank 
balances.

At 31 July 2017, if interest rates on Rand-denominated 
borrowings had been 1% higher/lower with all other variables 
held constant, pre-tax profit for the year would have been R 87 
488 (2016: R 70 461) higher/lower for the group and R 86 531 
(2016: R 69 838) for the company, mainly as a result of higher/
lower interest income on favourable bank balances.

Credit risk
Credit risk arises from a loan to a group company, trade debtors 
and cash equivalents. The group only deposits cash with major 
banks with high quality credit standing and limits exposure to 
any one counter-party.

Trade receivables comprise a widespread customer base. 
Management evaluated credit risk relating to customers on an
ongoing basis. If customers are independently rated, these 
ratings are used. Otherwise, if there is no independent rating, 
risk control assesses the credit quality of the customer, taking 
into account its financial position, past experience and other 
factors. Individual risk limits are set based on internal or 
external ratings in accordance with limits set by the board. The 
utilisation of credit limits is regularly monitored. Sales to retail 
customers are settled in cash or using major credit cards. Credit 
guarantee insurance is purchased when deemed appropriate.

Financial assets exposed to credit risk at year end were as 
follows:

Notes to the Financial Statements (Cont.)

Financial instrument Group -
2017

Group -
2016

Company -
2017

Company  -
2016

Trade receivables 5 744 014 4 065 565 5 715 435 3 965 204
Cash and cash equivalents (excludes cash on hand not 
subject to credit risk)

8 748 822 7 046 063 8 653 114 6 983 758

Loan to group company - - 77 320 821 77 346 801
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Assets Note

Financial assets designated at 
fair value through profit or loss - 
designated
Listed shares 12 64 828 989 105 083 383 64 828 989 105 083 383
Financial assets at fair value 
through profit or loss - held for 
trading
Listed shares 12 48 064 186 - 48 064 186 -
Total 112 893 175 - 112 893 175 -

Notes to the Financial Statements (Cont.)

4. FAIR VALUE INFORMATION

Fair value hierarchy
The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the group can access at measurement
date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or
indirectly.

Level 3: Unobservable inputs for the asset or liability.

Levels of fair value measurements

Level 3

Recurring fair value measurements

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Company - 2016
Loans and 

receivables
Fair value through 

profit or loss - 
designated

Total

Financial assets at fair value through profit or loss - 105 083 383 105 083 383
Loan to group company 77 346 801 - 77 346 801
Trade receivables 3 965 204 - 3 965 204
Cash and cash equivalents 6 998 772 - 6 998 772

88 310 777 105 083 383 193 394 160

Notes to the Financial Statements (Cont.)

Group - 2017
Loans and 

receivables
Fair value through 

profit or loss - 
held for trading

Fair value through 
profit or loss - 

designated

Total

Financial assets at fair value through profit 
or loss 

- 48 064 186 64 828 989 112 893 175

Trade receivables 5 744 014 - - 5 744 014
Cash and cash equivalents 8 763 785 - - 8 763 785

14 507 799 48 064 186 64 828 989 127 400 974

5. FINANACIAL ASSETS BT CATEGORY

The accounting policies for financial instruments have been applied to the line items below:

Group - 2016
Loans and 

receivables
Fair value through 

profit or loss - 
designated

Total

Financial assets at fair value through profit or loss - 105 083 383 105 083 383
Trade receivables 4 065 565 - 4 065 565
Cash and cash equivalents 7 061 077 - 7 061 077

11 126 642 105 083 383 116 210 025

Company - 2017
Loans and 

receivables
Fair value through 

profit or loss - 
held for trading

Fair value through 
profit or loss - 

designated

Total

Financial assets at fair value through profit 
or loss 

- 48 064 186 64 828 989 112 893 175

Loan to group company 77 320 821 - - 77 320 821
Trade receivables 5 715 435 - - 5 715 435
Cash and cash equivalents 8 668 077 - - 8 668 077

91 704 333 48 064 186 64 828 989 204 597 508

Group Company
2017 2016 2017 2016

Note(s) R R R R
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6. FINANCIAL LIABILITIES BY CATEGORY

The accounting policies for financial instruments have been applied to the line items below:

Group - 2017
Financial liabilities 
at amortised cost

Total

Trade payables 1 678 642 1 678 642

Group - 2017
Financial liabilities 
at amortised cost

Total

Trade payables 1 670 197 1 670 197

Group - 2016
Financial liabilities 
at amortised cost

Total

Trade payables 1 208 686 1 208 686

Group - 2016
Financial liabilities 
at amortised cost

Total

Trade payables 1 198 485 1 198 485

Group 2017 2016
Cost Accumulated 

depreciation
Carrying 

value
Cost Accumulated 

depreciation
Carrying 

value
Furniture and fixtures 835 673 (465 782) 369 891 833 773 (345 895) 487 878
Office equipment 1 300 474 (1 258 472) 42 002 1 281 124 (1 204 977) 76 147
Leasehold improvements 6 224 956 (5 462 548) 762 408 6 163 957 (4 533 147) 1 630 810
Trophies 935 000 - 935 000 935 000 - 935 000
Total 9 296 103 (7 186 802) 2 109 301 9 213 854 (6 084 019) 3 129 835

Company 2017 2016
Cost Accumulated 

depreciation
Carrying 

value
Cost Accumulated 

depreciation
Carrying 

value
Furniture and fixtures 308 835 (298 995) 9 840 306 935 (284 476) 22 459
Office equipment 1 300 474 (1 258 472) 42 002 1 281 124 (1 204 977) 76 147
Leasehold improvements 6 224 956 (5 462 548) 762 408 6 163 957 (4 533 147) 1 630 810
Trophies 935 000 - 935 000 935 000 - 935 000
Total 8 769 265 (7 020 015) 1 749 250 8 687 016 (6 022 600) 2 664 416

7. Property, plant and equipment

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Opening balance Additions Depreciation Closing balance
Furniture and fixtures 487 878 1 902 (119 889) 369 891
Office equipment 76 147 19 349 (53 494) 42 002
Leasehold improvements 1 630 810 60 999 (929 401) 762 408
Trophies 935 000 - - 935 000

3 129 835 82 250 (1 102 784) 2 109 301

Reconciliation of property, plant and equipment - Group - 2017

Reconciliation of property, plant and equipment - Group - 2016
Opening balance Additions Depreciation Closing balance

Furniture and fixtures 213 183 345 395 (70 700) 487 878
Office equipment 100 047 24 925 (48 825) 76 147
Leasehold improvements 2 271 352 251 077 (891 619) 1 630 810
Trophies 935 000 - - 935 000

3 519 582 621 397 (1 011 144) 3 129 835

Opening balance Additions Depreciation Closing balance
Furniture and fixtures 22 459 1 902 (14 521) 9 840
Office equipment 76 147 19 349 (53 494) 42 002
Leasehold improvements 1 630 810 60 999 (929 401) 762 408
Trophies 935 000 - - 935 000

2 664 416 82 250 (997 416) 1 749 250

Opening balance Additions Depreciation Closing balance
Furniture and fixtures 31 063 6 975 (15 579) 22 459
Office equipment 100 047 24 925 (48 825) 76 147
Leasehold improvements 2 271 352 251 077 (891 619) 1 630 810
Trophies 935 000 - - 935 000

3 337 462 282 977 (956 023) 2 664 416

Reconciliation of property, plant and equipment - Company - 2017

Reconciliation of property, plant and equipment - Company - 2016

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection 
at the registered office of the company.

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Details of property
Portions 357 and 359 of the farm Randjesfontein 405 and Portion 106 Olievenhoutbosch 389, Old Pretoria Road, Midrand

A register containing the information required by Regulation 25(3) of the Companies Regulations, 2011 is available for inspection 
at the registered office of the company.

Details of valuation
Valuations were performed at 15 September 2012 by an independent valuer, Haacke Associates, on the basis of open market 
value. Based on the judgement of the directors, applying the methodology used by the independent valuer, the fair value of invest-
ment property has not changed materially since valuation. No fair value adjustment has therefore been recorded in the current year.

The company holds 100 shares in Randjesfontein Training Centre Proprietary Limited, a company which holds investment 
property. The company is incorporated in South Africa and has a 31 July year end.

The carrying amounts of the subsidiary is shown net of impairment losses.

Notes to the Financial Statements (Cont.)

8. INVESTMENT PROPERTY

Group 2017 2016

Valuation Accumulated 
depreciation

Carrying 
value 

Valuation Accumulated 
depreciation

Carrying 
value

Investment property 194 128 927 - 194 128 927 194 128 927 -  194 128 927

Reconciliation of investment property - Group - 2016 Opening balance Additions Closing balance
193 905 186 223 741 194 128 927

Reconciliation of investment property - Group - 2017 Opening balance Additions Closing balance
194 128 927 -  194 128 927Investment property

Investment property

9. Investment in subsidiary

Name of company % Holding 2017 % Holding 2016 Carrying amount 
2017

Carrying amount 
2016

Randjesfontein Training Centre Proprietary 
Limited 

100,00 % 100,00 % 100 100

Company

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Subsidiary

Randjesfontein Training Centre Proprietary Limited  

This loan is unsecured, bears no interest and has no fixed terms of repayment.

Fair value of loan to group company

Loan to group company  

Currencies

The carrying amount of the loan to the group company is denominated in Rands.

Fair value of trade and other receivables

Trade and other receivables

Credit quality of trade and other receivables

The credit quality of trade receivables that are neither past due nor impaired can be assessed by reference to external credit
ratings (if available) or to historical information about counterparty default rates.

Fully performing trade receivables

At 31 July 2017 R 274 013 (2016: (R 197 449)) trade receivables were fully performing for company and R 302 513 (2016:
(R 971 66)) for group.

Notes to the Financial Statements (Cont.)

10. LOAN TO GROUP COMPANY

Trade receivables 5 775 798 4 065 565 5 715 435 3 965 204
Impairment on trade receivables (31 784) - - -

5 744 014 4 065 565 5 715 435 3 965 204
Prepayments 447 570 251 800 447 570 251 800
Value added taxation - 178 771 - 146 042
Other receivables 2 500 - 2 500 -

6 194 084 4 496 136 6 165 505 4 363 046

11. Trade and other receivables

Financial assets 5 744 014 4 065 565 5 715 435 3 965 204
Non-financial assets 450 070 430 571 450 070 397 842

6 194 084 4 496 136 6 165 505 4 363 046

6 194 084 4 496 136 6 165 505 4 363 046

- - 77 320 821 77 346 801

- - 77 320 821 77 346 801

Split between financial and non-financial assets

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Trade receivables past due but not impaired

Trade receivables which are less than 1 month past due are not considered to be impaired. At 31 July 2017,
R 5 441 501 (2016: R 4 162 731) were past due but not impaired for company and R 5 441 501 (2016: R 4 162 653) for group.

The ageing of amounts past due but not impaired is as follows:

Trade receivables impaired

As of 31 July 2017, trade receivables of R 31 784 (2016: R Nil) were impaired and provided for, for the group and R Nil (2016:
R Nil) for the company.

Reconciliation of provision for impairment of trade receivables

The other classes within trade and other receivables do not contain impaired assets.

The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable mentioned above. The
group does not hold any collateral as security.

Currencies

The carrying amount of trade and other receivables are denominated in Rands.

1 month past due (102 627) (878 146) (102 627) (878 146)
2 months past due 1 927 095 1 922 582 1 927 095 1 922 582
3 months and longer past due 3 617 033 3 118 295 3 617 033 3 118 217

5 441 501 4 162 731 5 441 501 4 162 653

3 months and longer past due 31 784 - - -

Opening balance - - - -
Provision for impairment 31 784 - - -
Closing balance 31 784 - - -

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Reconciliation of carrying amount

Notes to the Financial Statements (Cont.)

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Listed shares
Shares in Phumelela Gaming and Leisure 
Limited at market value as at year end.

59 590 458 525 59 590 458 525

Unit trusts
Unit trusts are held with Coronation Fund 
Managers and Foord Unit Trusts Limited

5 238 531 105 082 858 5 238 531 105 082 858

64 828 989 105 083 383 64 828 989 105 083 383

Listed shares 48 064 186 - 48 064 186 -
2 763 898 shares in Phumelela Gaming and 
Leisure Limited at recoverable value as at 
year end.
Total other financial assets 112 893 175 105 083 383 112 893 175 105 083 383

Listed shares
Opening balance 525 498 525 498
Interest received 99 019 - 99 019 -
Dividends received 1 955 147 13 1 955 147 13
Fair value adjustment through profit or loss 14 416 941 14 14 416 941 14
Fair value adjustment through 
comprehensive income 

(6 801 280) - (6 801 280) -

Additions during the year 100 000 012 - 100 000 012 -
Disinvestment (2 015 720) - (2 015 720) -
Shares classified as held for trading (48 064 186) - (48 064 186) -

59 590 458 525 59 590 458 525

Unit trusts
Opening balance 105 082 858 99 000 079 105 082 858 99 000 079
Dividends received 456 828 542 619 456 828 542 619
Fair value adjustment 178 605 3 648 296 178 605 3 648 296
Additions during the year - 1 891 864 - 1 891 864
Disinvestment (100 479 760) - (100 479 760) -

5 238 531 105 082 858 5 238 531 105 082 858

At fair value through profit or loss - designated

At fair value through profit or loss - held for trading

Group Company
2017 2016 2017 2016
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Notes to the Financial Statements (Cont.)

Deferred tax liability (26 263 104) (26 263 104) - -
Deferred tax asset 61 209 19 027 - -
Total net deferred tax liability (26 201 895) (26 244 077) - -

Reconciliation of deferred tax liability
At beginning of year (26 244 077) (21 920 208) - -
Increase in tax losses available for set off 
against future taxable income

42 182 19 027 - -

Prior period adjustment - 56 174 - -
Capital Gains inclusion rate change - (4 399 070) - -
At end of year (26 201 895) (26 244 077) - -

Currencies
The carrying amount of cash and cash equivalents are denominated in Rands.

Cash on hand 14 963 15 014 14 963 15 014
Bank balances 8 748 822 7 046 063 8 653 114 6 983 758

8 763 785 7 061 077 8 668 077 6 998 772

13. Cash and cash equivalents

Cash and cash equivalents consist of:

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired can
be assessed by reference to external credit ratings (if available) or historical information about counterparty default rates.

Credit rating
BB+ 8 748 822 7 046 063 8 653 114 6 983 758

14. Deferred tax

Deferred tax liability
Investment property (26 263 104) (26 263 104) - -

Deferred tax asset
Assessable loss 53 403 19 027 - -
Provisions 7 806 - - -
Total deferred tax asset 61 209 19 027 - -

The deferred tax asset and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Notes to the Financial Statements (Cont.)

Fair value of trade and other payables

Currencies

The carrying amount of trade and other payables are denominated in Rands.

15. Trade and other payables

Trade payables 1 316 787 1 062 437 1 316 787 1 059 881
Value added taxation 278 310 - 276 400 -
Accrued payroll expenses 129 651 113 598 129 651 113 598
Accrued audit fees 117 095 116 295 108 650 108 650
Other payables 244 760 29 954 244 760 29 954
Shares for staff 997 000 - 997 000 -

3 083 603 1 322 284 3 073 248 1 312 083

Financial liabilities 1 678 642 1 208 686 1 670 197 1 198 485
Non-financial liabilities 1 404 961 113 598 1 403 051 113 598

3 083 603 1 322 284 3 073 248 1 312 083

Split between financial and non financial liabilities

Trade and other payables 3 083 603 1 322 284 3 073 248 1 312 083

16. Deferred income

Membership fees are invoiced annually in advance during the month of June, giving rise to deferred income receivable.

Membership subscriptions 1 304 019 1 174 377 1 304 019 1 174 377
Rental income 25 000 25 000 - -
Nomination and acceptance fees 14 291 059 15 020 720 14 291 059 15 020 720

15 620 078 16 220 097 15 595 078 16 195 097

Administration fees 240 000 240 000 240 000 240 000
Other income 2 192 000 2 192 000

240 002 432 000 240 002 432 000

18. Other income

17. Revenue

Group Company
2017 2016 2017 2016

Note(s) R R R R
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Notes to the Financial Statements (Cont.)

Administration and management fees 466 107 453 942 466 107 453 942
Advertising and marketing 2 803 208 2 453 865 2 803 208 2 453 865
Audit fees 128 550 126 000 119 750 118 000
Depreciation 1 102 784 1 011 144 997 416 956 023
Eastern Cape Chapter 739 169 748 453 739 169 748 453
Employee costs 6 479 107 5 451 322 6 479 107 5 451 322
Equine Health Fund 1 265 249 1 265 249 1 265 249 1 265 249
Northern Cape Chapter 267 367 183 345 267 367 183 345
Other expenses 2 830 357 2 569 526 2 767 945 2 538 809
RTA Benevolent Fund contributions 437 186 498 828 437 186 498 828
Website expenses 728 417 634 795 728 417 634 795
Western Cape Chapter 1 434 790 1 150 025 1 434 790 1 150 025
Total operating expenses 18 682 291 16 546 494 18 505 711 16 452 656

19. Expenses by nature

Dividend income
Listed financial assets 1 955 147 13 1 955 147 13
Unit trusts 456 828 542 619 456 828 542 619
Total dividend income 2 411 975 542 632 2 411 975 542 632

Interest income
Bank 224 412 176 994 223 482 176 109
Unit trusts 662 153 641 206 662 153 641 206
Other 99 019 - 99 019 -
Total interest income 985 584 818 200 984 654 817 315

Total finance income 3 397 559 1 360 832 3 396 629 1 359 947

Bank 279 327 279 327
South African Revenue Services - 2 687 - -
Total finance costs 279 3 014 279 327

20. Finance income

21. Finance costs

Group Company
2017 2016 2017 2016
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Notes to the Financial Statements (Cont.)

Accounting profit 15 170 590 6 362 403 15 321 240 6 433 043
Tax at the applicable tax rate of 28% (2016: 28%) 4 247 765 1 781 473 4 289 947 1 801 252

Tax effect of adjustments on taxable 
income
Exempt operations (4 289 947) (1 801 252) (4 289 947)  (1 801 252)
Change in tax rates - 4 399 070 - -
Prior period adjustment - (56 174) - -
Permanent differences - 752 - -

(42 182) 4 323 869 - -

Profit before taxation 15 170 590 6 362 403 15 321 240 6 433 043
Adjustments for:
Depreciation 1 102 784 1 011 144 997 416 956 023
Dividend income (2 411 975) (542 632) (2 411 975) (542 632)
Interest income (985 584) (818 200) (984 654) (817 315)
Finance costs 279 3 014 279 327
Fair value adjustments (14 595 521) (4 898 982) (14 595 521) (4 898 982)
Movements in retirement benefit assets and 
liabilities 

(6 801 280) - (6 801 280) -

Changes in working capital:
Trade and other receivables (1 697 948) 480 337 (1 802 459) 584 854
Trade and other payables 1 761 319 596 083 1 761 165 599 307
Deferred income 59 285 (108 349) 59 285 (108 349)

(8 398 051) 2 084 818 (8 456 504) 2 206 276

Deferred
Originating and reversing temporary 
differences 

(42 182) (19 027) - -

Changes in tax rates - 4 399 070 - -
Prior period over provision - (56 174) - -

(42 182) 4 323 869 - -

22. Taxation

Major components of the tax (income) expense

Reconciliation of the tax expense
Reconciliation between accounting profit and tax expense.

23. Cash generated from operations

Group Company
2017 2016 2017 2016
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Notes to the Financial Statements (Cont.)

Rent paid to related parties
Phumelela Gaming and Leisure Limited 56 596 56 006 56 596 56 006

Rent received from related parties
Phumelela Gaming and Leisure Limited 25 000 25 000 - -

Administration fees received from related 
parties
The Thoroughbred Horseracing Trust 240 000 240 000 240 000 240 000

Balance at beginning of the year 64 (39 811) - -
Balance at end of the year (64) (64) - -

- (39 875) - -

24. Tax paid

25. Related parties

Relationships
Subsidiary  Randjesfontein Training Centre Proprietary Limited
Associated companies  Phumelela Gaming and Leisure Limited
 Kenilworth Racing Proprietary Limited
 The Thoroughbred Horseracing Trust
Member of key management  LA Wainstein

Related party balances

Randjesfontein Training Centre Proprietary 
Limited 

- - 77 320 821 77 346 801

Phumelela Gaming and Leisure Limited 1 139 535 327 148 1 139 535 298 648
Kenilworth Racing Proprietary Limited 2 177 215 731 657 2 177 215 731 657

3 316 750 1 058 805 3 316 750 1 030 305

Amounts included in trade receivable regarding related parties

Amounts included in trade payables regarding related parties

Phumelela Gaming and Leisure Limited - 5 780 - 5 780
Kenilworth Racing Proprietary Limited 1 048 856 522 216 1 048 856 522 216

1 048 856 527 996 1 048 856 527 996

Related party transactions

Loan accounts - Owing by related parties

Group Company
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Notes to the Financial Statements (Cont.)

Executive
2017

Emoluments Other benefits Total
LA Wainstein 2 619 707 390 000 3 009 707

26. Directors’ emoluments

27. Going concern

The financial statements have been prepared on the basis of accounting policies applicable to a going concern. This basis
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities, 
contingent obligations and commitments will occur in the ordinary course of business.

28. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

2016
Directors’ fees Total

GW Paddock 38 925 38 925
MK Naidoo 36 000 36 000
VW Nsele 36 000 36 000

110 925 110 925

2016
Emoluments Total

LA Wainstein 2 378 552 2 378 552

Non-executive

2017
Directors’ fees Total

GW Paddock 39 375 39 375
MK Naidoo 37 800 37 800
VW Nsele 15 000 15 000

92 175 92 175

Group Company
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Detailed Income Statement

Revenue
Membership subscriptions 1 304 019 1 174 377 1 304 019 1 174 377
Rental income 25 000 25 000 - -
Nomination and acceptance fees 14 291 059 15 020 720 14 291 059 15 020 720

17 15 620 078 16 220 097 15 595 078 16 195 097

Other operating income
Administration and management 
fees received 

240 000 240 000 240 000 240 000

Other income 2 192 000 2 192 000
18 240 002 432 000 240 002 432 000

Other operating gains
Fair value gains 14 595 521 4 898 982 14 595 521 4 898 982

Expenses (Refer to page 49) (18 682 291) (16 546 494) (18 505 711) (16 452 656)
Operating profit 11 773 310 5 004 585 11 924 890 5 073 423
Finance income 20 3 397 559 1 360 832 3 396 629 1 359 947
Finance costs 21 (279) (3 014) (279) (327)
Profit before taxation 15 170 590 6 362 403 15 321 240 6 433 043
Taxation 22 42 182 (4 323 869) - -
Profit for the year 15 212 772 2 038 534 15 321 240 6 433 043

Group Company
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Detailed Income Statement

Operating expenses
Administration and management fees 466 107 457 242 466 107 453 942
Advertising and marketing 2 803 208 2 453 865 2 803 208 2 453 865
Annual general meeting 15 880 10 841 15 880 10 841
Auditors remuneration 128 550 126 000 119 750 118 000
Bad debts 27 880 - - -
Badges, parking discs and calendars 86 211 86 314 86 211 86 314
Bank charges 84 104 55 731 82 761 54 556
Consulting fees - 67 500 - 67 500
Depreciation 1 102 784 1 011 144 997 416 956 023
Donations 119 194 149 217 119 194 149 217
Eastern Cape Chapter 739 169 748 453 739 169 748 453
Election cost 11 627 16 771 11 627 16 771
Employee costs 6 479 107 5 451 322 6 479 107 5 451 322
Entertainment and travelling 713 563 607 381 713 563 607 381
Equine Health Fund - Contributions 1 265 249 1 265 249 1 265 249 1 265 249
General expenses 54 404 59 980 54 404 59 980
Highveld feature season awards 183 801 157 705 183 801 157 705
Insurance 42 532 37 397 42 532 37 397
Lease rentals on operating lease 108 096 119 927 108 096 119 927
Legal fees 160 568 92 203 160 568 92 203
Loss on disposal of financial assets 156 438 - 156 438 -
Magazines and newsletters 2 896 64 734 2 896 64 734
National Horse Trust - Contribution 351 000 330 000 351 000 330 000
Northern Cape Chapter 267 367 183 345 267 367 183 345
Printing and stationery 85 084 74 072 85 084 74 072
Professional fees 12 400 14 731 6 000 7 953
RTA benevolent fund contributions 437 186 498 828 437 186 498 828
Refreshments 41 814 46 176 41 814 46 176
Repairs and maintenance 294 773 290 217 267 984 270 753
SA Equine Trade Council 120 000 120 000 120 000 120 000
Secretarial fees 5 200 5 200 5 200 5 200
Security -  12 180 - 12 180
Telephone and postage 131 473 115 344 131 473 115 344
Trophies 21 419 32 605 21 419 32 605
Website 728 417 634 795 728 417 634 795
Western Cape Chapter 1 434 790 1 150 025 1 434 790 1 150 025

18 682 291 16 546 494 18 505 711 16 452 656

Group Company
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